
Previous: 7,984.0 PSEi change: 0.77%

High: 8,055.1 Best: RRHI +3.97%

Low: 7,967.2 2nd best: AGI +2.96%

Close: 8,045.4 2nd worst: GLO -0.62%

Val. traded (mn): 4,479.7 Worst: PGOLD -1.83%

Tenor Change Yield Tenor Change Yield

3 months -0.0840 4.9580 5 years -0.1210 5.1250

6 months -0.2260 5.1190 7 years -0.1410 5.1120

1 year -0.0170 5.4400 10 years -0.1870 5.0300

2 years -0.1190 5.1520 20 years -0.0790 5.4130

3 years -0.1130 5.1450 30 years -0.0310 5.7110

4 years -0.1140 5.1350

Previous Close Previous Close

PHP/USD 52.040 52.100 EUR/USD 1.1334 1.1334

Tenor Change Yield Tenor Change Yield

3 months +0.0050 2.2716 5 years +0.0626 1.9155

6 months +0.0438 2.1850 10 years +0.0675 2.1484

2 years +0.0542 1.9036 30 years +0.0568 2.6288

Philippine peso

June 11, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market retests the 8,000 level once again. Local fixed income continued to decline across the curve as a result of BSP’s decision to

lower reserve ratio for LTNCDs to 4%. The Philippine Peso continued to go lower amidst maintained market sentiments regarding rate cuts.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

The US equity market continued their six-day rise as the US suspends their plans to impose tariffs on Mexico. Asian stocks traded higher following

China's release of positive trade data while European stocks closed higher as the ECB became more open to interest rate cuts. US Treasury Yields

rose on average and the US Dollar rebounded. 

 The Philippine Peso continued its slow decline following the same economic
market sentiments regarding rate cuts that prevailed in the prior sessions.
Despite a net foreign buying after a 3 day selling streak, the USDPHP pair
closed weaker at P52.100 (0.12% DoD).

 Local fixed income yields continued to decline across the curve, following the
decision of the BSP to lower the reserve ratio for LTNCDs to 4%, freeing up
around P6bn into the financial system. On average, yields fell by 11.20bps with
the belly experiencing the largest loss of 12.23bps.

 The local equities market rallied on to 8,045.39 (0.77% DoD) yesterday,
climbing above the 8,000 level after three sessions of successive gains. Value
turnover amounted to Php7.35bn from previous session's Php4.24bn as
investors become more optimistic with the US-Mexico trade war, and as Fed
Chairman Powell hinted on a possible rate cut.



 PLDT Inc. (PSE Ticker: TEL) partnered with the French firm Schneider Electric
to upgrade its oldest data center located in Pasig City. This initiative aims to
improve the physical infrastructure and innovate on the operations management
of VITRO Pasig. After completion, VITRO Pasig is expected to be at the same
level as the ePLDT's data centers in Makati and Clark

 Bangko Sentral ng Pilipinas (BSP) announced that Foreign Direct Investments
(FDI) posted US$586 mn net inflows in March 2019, a 4-month low, down by
13.9% from US$681 mn as of last year. This was driven by the decline in net
equity capital investments (-66.2% YoY), where placements dropped to US$126
million from US$351 million in March 2018. Equity capital placements for the
month came mostly from Japan, the United States, Singapore, and the
Netherlands.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation
to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from

any use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is

not a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US Equities continued their rise as investors snap up global equities following the
US’s suspension of their plans to impose tariffs on Mexico. The DJIA closed at
26,062.68 (+0.30% DoD) while the S&P 500 ended at 2886.73 (+0.47% DoD).

 Asian Stocks closed higher after China released positive trade data showing
exports grew 1.1% in May despite the trade war with the US. The MSCI APxJ
closed at 509.57 (+1.22% DoD).

 European Stocks continued its gains as the ECB expressed their intent on cutting
interest rates if the European economy continues to slowdown. The MSCI Europe
closed at 127.57 (+0.23% DoD).

 US Treasury Yields rose to 2.19% (+4.83bps DoD) on average after the easing of
US-Mexico trade tensions sparked risk-on sentiment in the stock market. The 2Y
note closed at 1.90% (+5.42) 10Y closed at 2.15% (+6.75bps DoD).

 The US Dollar rebounds to close stronger at 96.7610 (+0.22% DoD) as the US
and Mexico agree to crack down on illegal immigration.


